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Fourth Quarter, 2013
To our fellow shareholders,

The Frank Value Fund Investor Class returned 40.B62013 versus 32.39% for the S&P 500 Total Relndex. Please
refer to the end of this letter for more detailedfprmance information.

One of the running jokes in my family is my mothes a kindergarten teacher for twenty years inramguarantee that
she was always the tallest person in the room. Mtands four feet, eleven inches tall (1.49m,) wipaks her quite
below the US average of five feet, four inchesZing Now that my oldest son is kindergarten agepften stares up at
grandma, marveling at her tall, relative to hinatste. As adults, we chuckle at such a comparigmause we have an
absolute metric of “tall” in our minds, backed updur command of numbers. “Relative” valuation istegs can fall into
the same trance as my five-year-old, whereas thekF¥alue Fund overlays “absolute” valuation metrio remain
conservative in all market environments. This geesally helpful today for reducing risk.

Imagine you are at a fruit stand and you saw tlleviing prices: Apples $1000, Oranges $500, Ban&if¥. You are
likely thinking to yourself, “this is insane, letenget out of here!” Instead of, “wow, bananas heedgheapest thing in the
store! I'll take a bunch.” Bargain hunters in theck market now face a similar dilemma. We are gbnable to screen
the market for the cheapest 10% of all companigsabthe end of 2013 even this strict relativerings leaving us with
a lot of $100 bananas. Putting these stocks nelafiting valuations like Twitter might make thewok cheap, but we
have absolute measures of valuation that forceousds aside companies that at first glance apjeae relatively
inexpensive.

In the beginning of the bull market in 2009, almegery company in the stock market met our absohétrics. Even as
late as 2012, about 40% of our universe was chaagnacabsolute basis. This wide array of low vatrastocks helps
explain the broad market gains since 2009, witivaghanagers struggling to outperform the averaghs.case today,
however, is starkly different. Less than 10% of mwestible universe qualifies for research whenfamted with our

absolute metrics. Disciplined active managers,unapinion, are the last refuge of protection ihigh valuation market
environment. By shunning more than 90% of stocksaoquantitative basis, then eliminating more th8fe%f the

remaining survivors on a qualitative basis, we éwaiwe have constructed a portfolio that will stamd more than
basketball star LeBron James attending one of nthens kindergarten classes.

Summary of Q4 13 activity:
Q4 Sales: Heidrick & Struggles, Global Payment Neks, Google, Questcor Pharmaceuticals

Heidrick & Struggles (NASDAQ: HSII)

We initiated HSII in November of 2012 at an averagee of $12.49 and we sold in November 2013 ahwrage of
$17.67, a 41.5% gain in twelve months comparedtuta 30% gain in the S&P 500 TR in the same fieeod. Our
dual thesis on HSII boiled down to “it's cheap” aftle business will get better.” The 40% run-upsitock price
eliminated the cheapness from the valuation, bfgartumately, the business did not get materiallitdye so our process
forced us to sell. It is entirely possible 2014l\ié a great year for Hedrick & Struggles the bes& but the risk at this
valuation is to the downside for the stock.

Google (NASDAQ: GOOG)



We purchased Google on May 27, 2010 at $487 anid agalune 30, 2010 at $445. At the time, Apple Wag, and the
whispers of Apple entering the search market weareugh to drive Google down to 9x current year EBATT his
valuation is usually reserved for average qualiigibesses with average growth rates. Google i® quossibly the
greatest business on earth, and in recent yearsothpany has grown EBITDA faster than most S&P &@@panies at
around 20% annualized. The competitive advantag@aufgle is tested — Microsoft spent millions attéingp to steal
market share in search without success. After awrhiase, Google continued to grow earnings, bugsiors woke up to
its quality and growth rate and assigned a 15x geat’'s EBITDA multiple. This is an extremely hdsltmultiple, and
although Google’s quality is still unparalleled, welieve the volatility of the stock market and mgement’s subpar
capital allocation makes Google a sell. Frank Védtumd shareholders made 115% and 136% on Googlhames
compared to about 88.5% in the S&P over the same pieriod.

Q4 Purchases: Performant Financial, Vera Bradl@&gmin Shoppe
Performant Financial (NASDAQ: PFMT)

Performant Financial, a company that aids the U&igonent in collecting on defaulted assets, chéu&doxes for silly

reasons why institutional investors and other assetagers avoid this great opportunity. PFMT hslsaat public trading

history, sub $1 billion market capitalization, amtertain timing of government contract renewalsough there are few
competitors within Performant’s niche and the tamgarket grows no matter what the economy doegsitovs would

rather wait to see if and when PFMT wins contraciewal. According to our research, the stock isteap, should they
lose one of their lucrative government contracts, believe we are still buying PFMT at a discountt$olong-term

earning power.

Vera Bradley (NASDAQ: VRA)

Like many retailers, Vera Bradley suffered in thetéiler bear market” in August to October of thésar. Consumers are
still under pressure, and retailers must discoigmtificantly or lose sales. Most retailers are ghdaut the Frank Value
Fund has the ability to buy a smaller company wgtowth prospects. Vera Bradley has significant espmmn
opportunities for their company-owned store conc@pis sub $1 billion company is 62% owned by tbeniders and
current management, leaving little room for a la@gset manager to take a concentrated positianFfémk Value Fund
had no problem buying VRA while the short term teswere suffering and investors were selling. Vigehthe patience
to hold while management right-sizes their proaifsring and continues to expand the store base.

Thank you for your investments, we wish you a peosps 2014.

Very truly yours,
Brian Frank
Frank Value Fund Lead Portfolio Manager



Perfor mance Total

as of Average Annualized Total Returns Return
12/31/13
Since Since
1Yr.% 3Yr.% 5Yr.% | 7Yr.% | 7/21/04% 7/21/04 %
Investor
Class
(FRNKX) 40.85 18.37 22.32 8.51 9.43 134.25
Class C
(FNKCX) 39.89 17.53 21.57* 7.76% 8.68*
Institutional
Class
(FNKIX) 41.32 18.63 22.57* 8.76* 9.68*
S&P 500
Total Return 32.39 16.16 17.93 6.13 7.82 103.78

* Represents an estimate based on the performdnbe éund’s oldest share class, adjusted for
fees.

Please see our website for distribution informatiemvw.frankfunds.com/distribution-history
Performance data quoted represents past perfornsemcdoes not guarantee future results. The
investment return and principal value of an investhwill fluctuate so that an investor's shares,
when redeemed, may be worth more or less thandhiginal cost. Current performance may be
lower or higher than the performance data quotadi Way obtain performance data current to
the most recent month-end by calling the Fund 800-869-1679 or visiting our website at
www.frankfunds.com. Returns include reinvestment ary dividends and capital gain
distributions.

Non-FDIC insured. May lose value. No bank guaraniée Fund's investment objectives, risks,
charges and expenses must be considered caredfiiselinvesting. The prospectus contains this
and other important information about the Fund, &nday be obtained by calling 1-800-869-

1679. Please read it carefully before you ineestend money.

This publication does not constitute an offer dicgtation of any transaction in any securities.
Any recommendation contained herein may not basigtfor all investors.

Information contained in this publication has bemstained from sources we believe to be
reliable, but cannot be guaranteed.

The information in this portfolio manager lettepresents the opinions of the individual portfolio
managers and is not intended to be a forecasttofeflevents, a guarantee of future results or
investment advice. Also, please note that any dison of the Fund’'s holdings, the Fund's
performance, and the portfolio managers’ viewsasrefDecember 31, 2013, and are subject to
change without notice.



